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Disclosure of FSP: Futuregrowth Asset Management (Pty) Ltd (“Futuregrowth”) is a licensed discretionary financial 
services provider, FSP 520.

MARKET OVERVIEW
The global economic and financial crisis forced central banks to re-
main on the backfoot.  In the United Kingdom, the Bank of England 
noted that it will begin formal talks with private sector financial in-
stitutions on the operational challenges regarding negative rates.  On 
the other side of the Atlantic Ocean, the Federal Reserve in stating its 
usual forward guidance, tweaked the reference to inflation by adding 
that it would be allowed to moderately exceed a rate of 2% for some 
time in order to anchor inflation expectations at 2%.  While both cen-
tral banks left their policy rates unchanged, the respective messages 
about negative rates and reflation are worth flagging.  

Back home, the South African Reserve Bank (SARB) opted to keep 
the repo rate unchanged at 3.50% at the August Monetary Policy 
Committee (MPC) meeting.  In another development, the Bank opted 
to halt its purchases of government securities in the secondary mar-
ket in response to improved market conditions.  

Fiscal data continued to confirm the impact of the anaemic eco-
nomic environment.  Revenue collections remain in the red, reflect-
ing the dire economic consequences of the COVID-19 induced crisis. 
Overall, fiscal data thus far suggests that the risks to debt sustain-
ability remains elevated, highlighting the urgent need for significant 
expenditure cuts and structural reforms.         

Although foreign net selling of rand denominated government 
bonds reached -R74bn for the first nine months of this year, the pace 
of foreign selling slowed during the third quarter.  This combined with 
stronger local investor demand in response to more attractive market 
levels and steeper yield curve slopes, brought about some stabili-
ty in both the nominal and inflation-linked bonds markets.  On the 
nominal side, the FTSE JSE All Bond Index (ALBI) rendered a return of 
1.4% for the quarter ending September, slightly better than the cash 
return of 0.9% over this period. 

PERFORMANCE REVIEW
The fund returned 0.77% on a net of fee basis for the 12-month period 
ending 30 September 2020, underperforming the peer group aver-
age by 1.51%.  This was mainly due to a combination of an under-
weight holding in the best performing 1 to 7-year maturity band and 
an overweight holding of bonds in the 12 to 20-year maturity band, 
which underperformed on a relative basis.  The shorter maturity band 
received an unprecedented boost from aggressive monetary policy 
easing totalling 300 basis points during this period.   

FUND POSITIONING
Cash rates are at multi-decade lows while longer dated nominal 
bonds are offered at higher and relatively attractive inflation-adjust-
ed levels, even though still with some level of risk. The precarious 
fiscal backdrop in particular, requires a finely balanced approach in 
managing capital risk while still benefitting from the attractive ac-
crual offered by higher yielding fixed rate bonds.  In light of this, we 
opted to keep the exposure to cash as low as possible, balanced by 
a significant overweight holding to the 10- and 20-years maturity 
band and an underweight position in both short dated and ultra-long 
dated bonds.  The modified duration position of the fund closely 
matches that of the benchmark. 
Source: Old Mutual Investment Group as at 30 September 2020.
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FUND OBJECTIVE
To maximise this fund’s total returns through a balance of capital 
growth and a high level of income. To invest funds into longer term, 
fixed interest instruments with an emphasis on institutions and 
projects than contribute to the development of South Africa through 
meaningful social impact, commitment to development, community 
participation and support.

INVESTMENT MANDATE
The fund invests in interest-bearing securities and money market 
instruments. All investments in interest-bearing securities must be 
approved by Unity Corporation.

CHARACTERISTICS OF THE FUND AND RISKS
This fund is suited to astute investors who have a particular view on 
a single asset class whilst investing in socially responsible invest-
ments. The investor understands the impact of the interest rate cycle 
and accepts this risk in exchange for moderate capital growth. The 
Fund is exposed to both interest rate risk and credit risk. In terms of 
interest rate risk, the risk to the Fund is moderate as the mandate 
allows for limited positioning relative to benchmark and in terms of 
credit risk; the Fund’s investments are limited to listed credit assets 
with a credit rating of investment grade or better.

Daphne Botha
Portfolio Manager

25 years of investment experience
B.Com (Hons), Diploma in Financial Markets 



COMMUNITY GROWTH FUNDS  |  QUARTERLY INVESTMENT REPORT 30 SEPTEMBER 2020 2

FUND INFORMATION

30 SEPTEMBER 2020

CGF

COMMUN
ITY

 GR
OW

TH FUNDS

CGF

COMMUN
ITY

 GR
OW

TH FUNDS

CO
M

M
UN

IT
Y 

GR
OW

TH
 G

IL
T F

UN
D

  TEL 011 333 7545  °  FAX 011 336 8333  °  WWW.comanco.co.za  °  INVEST@comanco.co.za

TRUSTEES, The Standard Bank of South Africa LTD. PO BOX 54, CAPE TOWN, 8000. TEL +2721 401 2002, FAX +27 24 401 3887. 
Community Growth Management Company (RF) (Pty) Ltd (COMANCO) is a licensed Management Company 

approved by the Registrar of Collective Investment Schemes (www.fsca.co.za), (Registration no. 1992/002327/07). 
6TH FLOOR, 85 Main Street, MARSHALLTOWN 2017, Johannesburg.

PORTFOLIO COMPOSITION
TEN LARGEST HOLDINGS                        % MARKET VALUE

RSA 8.25 31032032                2 030 616

RSA 8.50 31012037                1 623 405

RSA 8.00 31012030                1 332 244

RSA 8.875 28022035               1 187 652

RSA 9.00 31012040                 947 963

ESKOM HOLDINGS LTD 8.5 25042042   353 658

TRANSNET LIMITED 8.9 14112027     295 616

TN30 10.50 09102030               287 131

ES33 7.5 150933                   212 179

SA NATIONAL ROADS AGENCY 9.25   162 422

NET ASSET VALUE (NAV)   144.12 

MATURITY BANDS                                                  YEARS % MARKET VALUE

0-3 8.8   957 106

3-7 6.4   691 207

7-12 39.5  4 290 312

12+ 43.5  4 715 397

CASH 1.8   194 963

NET ASSET VALUE 100.0  10 848 985

MATURITY BANDS

0-3 YEARS

3-7 YEARS

7-12 YEARS

12+ YEARS

8.8%

6.4%

39.5%

43.5%

FUND CATEGORY South African - Interest Bearing - Variable Term

FUND BENCHMARK BEASSA All Bond Index

LAUNCH DATE 14 July 1998

FUND SIZE R10.8 million

FUND CODE CGMI

DEALING PRICE NAV

DISTRIBUTIONS Declared: February 2020.
Distributed 1 business day after declaration.
August 2019: 5.63C per unit.
February 2020: 5.74 per unit.
August 2020: 5.65 per unit.

MINIMUM INVESTMENT R5000 lump sum. 
Monthly debit order R500.

INITIAL CHARGE No initial administration charge. Initial adviser 
fee will be between 0% to 0.68% (incl. VAT).

SERVICE FEE 0.5% p.a.

NAV PRICE  (cents/unit) 138.61c

TOTAL EXPENSE RATIO (TER)* 1.18% (Annualised)

FUND PERFORMANCE  % Performance (annualised)

YEARS FUND % FUND BENCHMARK % CATEGORY RANKINGS

1 0.8 3.0 27/32

3 6.1 6.7 22/28

5 6.7 7.0 18/22

7 6.6 6.6 11/14

10 7.4 7.0 8/14

*Past performance is no indication of future performance.

FUND (since Inception) HIGHEST % AVERAGE % LOWEST %

12-month returns 12.79 0.72 -14.13

STATUTORY INFORMATION
Collective Investment Schemes in Securities (unit trusts) are generally medium- to 
long-term investments. Past performance is no indication of future growth. Unit trusts 
may engage in scrip lending and may borrow up to 10% of the market value of the port-
folio to bridge insufficient liquidity. Unit trust prices are calculated on a net asset value 
(NAV) basis, which is the total market value of all assets in the portfolio including any 
income accrual and less any permis sible deductions from the portfolio divided by the 
number of units in issue. Each fund’s total expense ratio (TER) reflects the percentage 
of the average Net Asset Value of each portfolio that was incurred as charges, levies 

and fees related to the management of the portfolio. Instructions to withdraw must 
reach Community Growth Management Company (RF) (Pty) Ltd (COMANCO) before 
15h00 to ensure same day value.

The portfolio performance is calculated on a NAV-NAV basis and does not take any 
initial fees into account. Income is reinvested on the ex-dividend date NAV price.  
Actual investment performance will differ based on the initial fees applicable, the ac-
tual investment date and the date of reinvestment of income.  Additional information 
is available free of charge at invest@comanco.co.za.
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