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MARKET COMMENTARY

Disclosure of FSP: Old Mutual Equities is an equity boutique within Old Mutual Investment Group (Pty) Ltd, which is a 
Licensed Financial Services Provider, FSP 604.

SA equity was one of the best performing equity markets globally in the 
first quarter. Our clients’ funds thus outperformed strongly given the funds’ 
positioning in SA Inc shares. 

We have identified three key themes that will form the foundation of 
investment returns. 

Global wave: We see a material global recovery in gross domestic prod-
uct (GDP) and earnings post the recessions of 2020. 

Rotation: The recovery will favour a procyclical investment stance in fa-
vour of cyclical shares. Thus, we favour and have positioned funds in more 
cyclical shares (value) over growth shares. We envision a weaker US dollar, 
which will favour commodities and emerging market equities (of which 
SA is one).

Cash is trash: This recovery will favour “risk assets” and we thus ex-
pect a material outperformance of “risk assets” relative to cash. We see 
and have been positioned for an SA Inc recovery – which we saw the be-
ginnings of in this quarter. 

Global equity markets posted another positive performance in Q1 2021, 
as the MSCI All Country World Index delivered +4.6% in US dollars. This 
marks the fourth consecutive quarter of gains post the market crash in Q1 
2020, where the index fell approximately 21%. A key driver of the first quar-
ter returns was the acceleration of global vaccinations with already more 
than 590 million doses administered worldwide. Another positive driver 
was the broad signs of stronger economic growth expectations in 2021 
on the back of record fiscal stimulus. Governments have largely pushed 
out any fiscal consolidation this year, ensuring that the global recovery 
remains intact for as long as possible.

The quarter did not come without bouts of volatility, as a large investor 
focus fell on the rise in US Treasury yields breaching key levels. At the end 
of March, US yields closed at 1.74% – 83 basis points higher than at the 
start of the year and the largest gain since Q4 2016. However, the impact 
of higher yields was muted as the US Federal Reserve (the Fed) continued 
to show limited concern towards the recent surge, and along with rising 
growth expectations, the higher yields were absorbed in a positive light 
versus the expectation of jeopardising high absolute equity valuations. 

Domestically, stocks rallied in Q1 in line with global markets. The Capped 
SWIX was up 12.6% led by resources (+18.7%), followed by industrials (+13.0%) 
and then financials (+3.8%). Consensus earnings estimates continued to be 
upgraded through the quarter, as expectations for an earnings recovery re-
mains strongly supported by a positive global backdrop. SA Q4 GDP growth 
(+6.3% q/q annualised) reflected the rebound effect from a weak 2020, aided 
by strong global growth and commodity prices improving our terms of trade. 
Key winning equity sub-sectors included oil & gas, chemicals and electronic 
& electrical equipment, while laggards included equity investment instru-
ments, insurance and industrial metals. South African government bonds 
experienced a weak quarter with the All Bond Index (ALBI) down 1.7% (March 
return -2.5%), weighed down by higher global risk-free rates despite a better 
than expected Budget in February and a stronger ZAR (up 2.6% versus USD).

FUND PERFORMANCE
The fund delivered a strong performance in the quarter returning 15.7% 
(relative to 12.3% of the benchmark). We saw positive attributions from 

oil-related counters Sasol and MTN. Both these shares were trading at 
material discounts to our assessment of underlying value, and we added 
to both in Q4 2020. Thus, it is pleasing to see them proving our investment 
thesis correct. Domestically focused smaller companies also added val-
ue over the quarter, in terms of Reunert, Supergroup, Foschini Group and 
Transaction Capital. It was a quarter that aligned with our themes where 
value outperformed growth, cyclicals outperformed defensives and small 
caps outperformed the larger companies. 

On the other side of the ledger, our biggest detractors were Anheuser 
Busch and British American Tobacco. We believe these companies are trad-
ing at highly attractive valuations and that clients will be rewarded over 
the long term through investing in them. South African financials (banks & 
insurers) were also disappointing over the quarter and again, we reiterate 
the value we see in the domestic financials relative to their own history 
and their emerging market peers. SA banks reported financial results that 
proved their resilience in the quarter, remained highly capitalised and re-
turned to paying dividends. Over the next year, we will see them releasing 
provisions, thus seeing earnings upgrades in them. 

There were no material trades in the portfolio over the quarter, as we 
believe we are well positioned for the themes stated above. 

Source: Old Mutual Investment Group as at 31 March 2021.
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FUND OBJECTIVE
To provide long-term capital growth and returns in excess of infla-
tion while promoting social responsibility investing. The fund invests 
in companies that are concerned with job creation, training and skills 
development, employment equity, economic and social empowerment, 
high health and safety standards, sound environmental practices and 
effective corporate governance.

RECOMMENDED MINIMUM INVESTMENT TERM 

1 year + 3 year + 5 year +

1 year + 3 year + 5 year +

1 year + 3 year + 5 year +

HighLow to 
Moderate Moderate Moderate 

to HighLow

INVESTMENT MANDATE
South African listed securities that comply with socially responsible 
criteria. All investments in SA equity must be approved by Unity Incor-
poration according to SRI guidelines.  The fund maintains 75% equity 
exposure at all times.

CHARACTERISTICS OF THE FUND AND RISKS
This fund is suited to investors seeking long-term capital growth while 
investing in socially responsible investments.
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  TEL 011 333 7545  °  FAX 011 336 8333  °  WWW.comanco.co.za  °  INVEST@comanco.co.za

TRUSTEES, The Standard Bank of South Africa LTD. PO BOX 54, CAPE TOWN, 8000. TEL +2721 401 2002, FAX +27 24 401 3887. 
Community Growth Management Company (RF) (Pty) Ltd (COMANCO) is a licensed Management Company 

approved by the Registrar of Collective Investment Schemes (www.fsca.co.za), (Registration no. 1992/002327/07). 
6TH FLOOR, 85 Main Street, MARSHALLTOWN 2017, Johannesburg.

STATUTORY INFORMATION
Collective Investment Schemes in Securities (unit trusts) are generally medium- to 
long-term investments. Past performance is no indication of future growth. Unit trusts 
may engage in scrip lending and may borrow up to 10% of the market value of the port-
folio to bridge insufficient liquidity. Unit trust prices are calculated on a net asset value 
(NAV) basis, which is the total market value of all assets in the portfolio including any 
income accrual and less any permis sible deductions from the portfolio divided by the 
number of units in issue. Each fund’s total expense ratio (TER) reflects the percentage 
of the average Net Asset Value of each portfolio that was incurred as charges, levies 

and fees related to the management of the portfolio. Instructions to withdraw must 
reach Community Growth Management Company (RF) (Pty) Ltd (COMANCO) before 
15h00 to ensure same day value.

The portfolio performance is calculated on a NAV-NAV basis and does not take any 
initial fees into account. Income is reinvested on the ex-dividend date NAV price.  
Actual investment performance will differ based on the initial fees applicable, the ac-
tual investment date and the date of reinvestment of income.  Additional information 
is available free of charge at invest@comanco.co.za.

FUND CATEGORY South African - Equity - General

FUND BENCHMARK FTSE/JSE All Share Index

LAUNCH DATE 1 June 1992

FUND SIZE R103 million

FUND CODE CGMG

DEALING PRICE NAV

DISTRIBUTIONS Declared: February 2021.
Distributed 1 business day after declaration.
February 2020: 43.93c per unit.
February 2021: 19.23c per unit.

MINIMUM INVESTMENT R5000 lump sum. 
Monthly debit order R500.

INITIAL CHARGE No initial administration charge. Initial adviser 
fee will be between 0% to 3.45% (incl. VAT).

SERVICE FEE 0.5% p.a.

NAV PRICE  (cents/unit) 1 354.00c

TOTAL EXPENSE RATIO (TER)* 0.71% (Annualised)

SECTOR ALLOCATIONS %   

BASIC MATERIALS   37.26 

CONSUMER DISCRETIONARY   4.55 

CONSUMER STAPLES   10.69 

TELECOMMUNICATIONS   5.09 

FINANCIALS   15.22 

HEALTH   1.68 

INDUSTRIALS   2.84 

TECHNOLOGY   19.18 

ASSETS IN LIQUID FORM   3.49 

TOTAL   100 

OTHER

MARKET VALUE (R MILL)   102,219,601 

NET ASSET VALUE   103,167,393 

BUY & SELL PRICE (CENTS)   1,354 

ASSET ALLOCATION %

EQUITY   97 

ASSETS IN LIQUID FORM   3

FUND PERFORMANCE  % Performance (annualised)
YEARS FUND % FUND BENCHMARK % CATEGORY RANKINGS

1 51.0 52.3 77/164

3 8.6 8.5 41/148

5 5.6 7.0 49/115

7 6.4 6.9 32/89

10 8.4 9.6 35/63

*Past performance is no indication of future performance.

FUND (since Inception) HIGHEST % AVERAGE % LOWEST %

12-month returns 53.56 13.37 -34.68

FUND COMPOSITION
TOP TEN HOLDINGS                        INSTRUMENT

NASPERS LTD                       19,790,194 

BHP GROUP PLC                     13,361,332 

ANGLO AMERICAN PLC                12,682,577 

MTN GROUP LIMITED                 5,253,118 

FIRSTRAND LTD                     5,225,549 

SASOL LTD                         5,044,226 

STANDARD BANK GROUP LTD           4,531,208 

ANGLO AMERICAN PLATINUM LIMITED   3,868,011 

ANGLOGOLD ASHANTI LIMITED         3,481,980 

ABSA GROUP LIMITED                2,939,644 

TOTAL 76,177,840

TOP TEN HOLDINGS
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